AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO

Alcohol and Tobacco Tax and Trade Bureau, Treasury

(5) The proprietor’s signature, or the
signature of the person taking the in-
ventory, with the penalties of perjury
statement as prescribed in §19.45.

(b) Overages, gains, or losses. A propri-
etor must record in the daily records of
operations, tank records, dump/batch
records, bottling and packaging
records, or denaturation records, as ap-
propriate, any overages, gains, or
losses disclosed by an inventory.

(c) Retention. A proprietor must re-
tain inventory records and make them
available for inspection by TTB offi-
cers.

(26 U.S.C. 5207)

§19.624 Removal of Puerto Rican and
Virgin Islands spirits and rum im-
ported from all other areas.

(a) General. A proprietor must main-
tain separate accounts, in proof gal-
lons, of Puerto Rican spirits having an
alcoholic content of at least 92 percent
rum, of Virgin Islands spirits having an
alcoholic content of at least 92 percent
rum, and of rum imported from all
other areas removed from the proc-
essing account on determination of
tax. A proprietor may determine the
quantities of spirits in these categories
that are contained in products mixed
in processing with other alcoholic in-
gredients by using one of the methods
referred to in paragraph (b), (¢), or (d)
of this section. The proprietor must re-
port these quantities on the monthly
report of operations referred to in
§19.632.

(b) Standard method. For purposes of
maintaining the separate accounts re-
ferred to in paragraph (a) of this sec-
tion, a proprietor may determine the
quantities of spirits in those specified
categories based on the least amount of
those spirits that may be used in each
product as stated in the approved form
TTB F 5110.38, Formula for Distilled
Spirits Under the Federal Alcohol Ad-
ministration Act.

(c) Averaging method. For purposes of
the separate accounts referred to in
paragraph (a) of this section, a propri-
etor may determine the quantities of
spirits in those specified categories by
computing the average quantity of
those spirits contained in all batches of
the same product formulation manu-
factured during the preceding six-

§19.625

month period. The average must be ad-
justed at the end of each month in
order to include only the preceding six-
month period.

(d) Alternative method. If a proprietor
wishes to use a method for determining
the quantities of spirits as an alter-
native for a method prescribed in para-
graphs (b) or (c¢) of this section, the
proprietor must file an application
with the appropriate TTB officer. The
written application must specifically
describe the proposed alternative
method and must explain the reasons
for using the alternative method.

(26 U.S.C. 5555, 7652)

§19.625 Shipping records for spirits
and specially denatured spirits
withdrawn free of tax.

(a) General. A proprietor must pre-
pare a shipping record when:

(1) Spirits are withdrawn free of tax
in accordance with §§19.424(a) through
(c);

(2) Specially denatured spirits are
withdrawn free of tax in accordance
with §§19.424(d) and 19.427; and

(3) Samples of specially denatured
spirits in excess of five gallons are
withdrawn in accordance with
§19.427(c);

(b) Form of record. The shipping
record referred to in paragraph (a) of
this section may be any commercial
document, such as an invoice or bill of
lading, so long as it reflects the fol-
lowing information:

(1) The name and address of the con-
signor;

(2) A serial number;

(3) The date of shipment;

(4) The name, address, and permit
number of the consignee;

(5) The kind of the spirits;

(6) The proof of the spirits;

(7) The formula number(s), for spe-
cially denatured spirits;

(8) The number and size of the ship-
ping containers;

(9) The package identification num-
bers or serial numbers of the shipping
containers; and

(10) The total wine gallons (specially
denatured spirits) or the total proof
gallons (tax-free alcohol).

(c) Disposition of the shipping record.
The proprietor must forward a copy of
the shipping record to the company
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